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o
proximity

STATEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR PROXIMITY DESIGNS

On behalfofManagement

It is the responsibility of the management to prepare the financial statements lor each fiscal

year which gives a irue and fair view of the financial position of Proximity Designs (the

brganization) as of30 June 2013 and of its financial performance and its cash flows for the

period I July 2012 to 30 June 2013. In preparing these financial statements, the management

is required to:

- Select suitable accounting policies and then apply them consistently; and
- Makejudgments and estimates that are reasonable and prudent'

The management is responsible for keeping proper accoulting records which disclose with

reasonablJ accuracy at any time the financial position of the Organization They have

general responsibility for taking such steps as are reasonably open to them.to safeguard the

;ssets ofthe Organization and to prevent and detect fraud and other inegularities'

Atn ae>--
Debbie Aung Din Thylor
CouDtry Director
Proximity Designs

Novernber2l,20l3

New UniveEityAvenue llBuilding C Surte 203lYahgon l'lyanmar | ++95.| 09558077
I lO7 Faif Oaks Avenue lluite 802 | S. Pasadena California 9lO3O USA I 626 524 3548
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INDEPENDENT AUDITOR'S REPORT

Board ofDirectors
Proximity Designs
Pasadana, CA

we have audited the accompanying statenent offinancial position ofproxirnity Designs (a nonprolitorganization) as ofJune 30, 20lJ and the rerated statenrents ofactiviries and Jash flolws tor tle yearthen ended. These financial statements are the.responsibility of the management of proxirrity
Designs. Our responsibility is to express an opinion on these financial statel;nts based upon ouraudn

We conducted our audit in accordance with auditing standards generally accepted in the Urited Statesof America. Those standards require lhat we plan and peilorm tlie urjit to obtujn ,"u.onubl.assurance about whether the financial statements are free of material misstafement. An audit includesexamining, on a resr basis, evidence supporrr'ng the amounrs 
""d;;;;;;;; 

;" the tinancialstatements. An audit also jncludes assessing the accounting principles used and significant estimatesmade by management, as well as evaluatin! the 
"uerurt 

n,ial"iaiJtuter""i ii".""iuii"". w" u"ri"r.our audits provide a reasonable basis for our optnlon.

ln our opinion, the financial statements relerred to in the first paragraph presenl fairl). in all n€terialrespects, the financial position of proxinity Designs as ofJune :b. ZOI': 
""a 

if,"-"jl"ges rn rrs netassets and cash flows for the year then eided, ii conformity *itf, u""ounting frin",ptes generallyaccepted in the United States ofAmerica.

Ref: 383/P-67June 2013

Moe Kyaw (PA-313)
Managing Partner
WIN THIN & ASSOCIATES
CERTIFIED PUBLIC ACCOTINTANTS

November 21, 2013
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PROXIMITY DESIGNS
STATEMENT OF FINANCIAL POSITION
AS OF JUNE 30,2OI3
Cunency - United States Dollars

ASSETS
CURRENT ASSETS
Cash and cash equivalent
Loan receivable (Note 4)
Grants & Pledges Receivable (Note 5)
Product invento es (Note 6)
Inventories deposit
Prepaid Expense

4,858,25s
968,621
6t4,969
440,922
34,391

102,'792
839Advance Kyats Clearing

Total Current Assets 7,020,788
NON-CURRENT ASSETS
Fix-ed assets-Net (Note 102,707

102,701Total Non-Current Assets
Total Assets

LIABILITY AND NET ASSETS

r23

Cunent Liabil it ies (Nore 8 1 441 1))

|  441 11)Total current Liabilities
Net Assets
Unrestricted Net Assets 5.656,588

t9 ,185Temporarily Restricted Net Assets
fotut tt*.q.."t. S,6ZS,ZZI
Total Li;bilities and Net Assets 7--42L

See Accompanying Notes to the Financial Statemenls

n . " , .1  z1  <+-
Aurhenticared by: \)/^JL 
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PROXIMITY DESIGNS
STATEMENT OF ACTTVITIES
FOR THE YEAR ENDED JUNE 30, 2013
Cunency - United States Dollarc

Unrcstricted Temporarily
Restricted

Total

REVENUE
Grant income
In-kind contribution
P vate Donations & Public Suppofi
Product Sale income
Service fees income
lnterest income
Otherc
Net Assets released from rest ctions

2,393,400

314
1,054,400

44'7,228
1 ,710
8,425

1,266.251

'722,880

44,000
I ,1 i6 .280

44.000
I14

1.054.400
44'7.228

3 ,710
8.425

t,266,251)

Total Revenue
EXPENSES
Products & Services
Delta Stimulus
Dry Zone Stimulus
Policy Research
Proximity Finance
Yetagon Credit
Total Program Expense
Management & General
Fundraising
Total expenses
Surplus/(Defi cit)from Operatirg Activities
Remeasurement Gain/(Loss)
Total Net Surplus/(Deficit) for the Year

5,113,728 499,37 r 4,67 4,357

2,119,480
493,412

1,549,7'13
533.,767
t40,562
957,869

2,119,480
493.412

t,549,773
533"7 67
t40,562
95'7.869

(499,371)

(499,371)
5  18 ,55  6

5,794,863
822,105
317,510

6,934,478
(r.7 60,7 s0)

(690.092)
(2,4s0,842)

r07,430

5.794.863
822.105
317.510

A O14 419

(2,260,121)
(690.09r)

(?.e50.21i)
8,625.986besinnins of the

Net assets. €nd ofthe vear 19.r85

See Accofipanying Notes to lhe Financiql Statemenls

Aurh enticared by : OM af"I17
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PROXIMITY DESIGNS
STATEMENT OF CASH FLOW
FOR TIIE YEAR ENDED JUNE 30, 2013
Currency - United States Dollars

Cash flow from operating activities

Change in Net Assets
Advance Kyats Clearillg
Re-measurement Gain or Loss
Deprcciation
Provision for bad debt

(2,260,t2t)
(83e)

(690,0e2)
65,324

(51,t'72)
(2,936,900)

Change in operating assets and liabilities
(lncrease) / Decrease in gmnts & pledges receivable
tlncrease) / Decrease in delerred revenu.
(lncrease) / Decrease in customer loan rcceivable
(lncrease) / Decrease in prcduct inventory
(Increase) / Decrease in inventories deposit
(lncrgase) / Decrease in prepaid expenses
lncrease / (Decrease) in account payable

(128,904)
r,t4r,502

328,993
(160,643)

3,384
(t02,792)

304,849
386. t89

Net Cash Provided Activities 1.550.51r
Cash flow from investing activities
Puchase ofproperty and equipment (93,617)

Net increase / (decrease) in cash and cash equivalent (r,644,t28)
Cash and cash equivalent at beginning ofyear 6,502,383
Cash and cash equivalent at €nd ofyear 4,858,255

Authetrticated by: ell^I 9An
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PROXIMITY DESIGNS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 20I3
Cun'ency - United States Dollars

l. Organizalion and Nature ofActivities

Proximity Designs is a Califomia not-for_profit orgaDizatior whose mission is 1o increase lhe
productivity and income of rural households in Myanmar by designing and disseminating
innovative products and services.

Proximity Designs first began as "lDE N'lyarmar", a country program of IDE International when a
Memorandum ofUnderstanding was sigred with the Ministry ofAgriculture and Irr igation ofdre
Govemment ofMyanmar in January 2004.

ln 2008 (before Myanmar was struck by Cyclone Nargis ), the Board of Directors oflDE and lhe
Country Directors of IDE Myanmar agreed that IDE Myanmar was ready to hecome an
autonomous entity in Myanmar under a separate name. Prox;mity Designs' formerly known as
IDE Myanmar, was therefofe incorporated and rcgistered under U S. law as a non_protlt. tar-
exempt organization. Funds and assets of IDE Myannar were transferred to Proximity Designs'
Proximity besigns is still "associated'' with IDE lntenrational as part of their technology-sharirlg
and knowledge Detwork.

In Apri l  2012, a second Memorandum of Understanding was signed wilh the M;nistry of Industry
of the Covemment of Myanmar. Proximity Designs operates throughout MyaDnrar in Yangon'
Ayeyarwady, Mandalay, Sagaing, Bago, and Magway Divisions' Naypyitaw Region. and Shan and
Mon States.

Programs include:
. Ruml Products and Services
. Dry zone Village Stimulus
. Delta vi l lage Stimulus
. Proximity FinaDce Crop Loans
. Yetagon Credit Product Loans
. Policy Research

2. Summary ofsignificant accounting policies

Basis ofPresentation
Proximity Designs reports information regarding its financial position and activities according to
thfee classes of net assets: unrestricled, lenpoq ly reslricted and per anenlly restricted nel
.lJsets. Net assets, revenues. expenses! gaiDs and losses are classified based on the existence or
absence of donor-imposed reslrictions. Proximity does nol have any permaneDtly restrjcled net
assets at June 30, 2013.

Method ofAccounting
The financial statements have been prepared on the accrllalbasis ofaccounling in accordance wilh
accountiDg priiciples generally accepled in the UDited States ofAmerica (US CAAP).

Forei gn Currencv Transactiolls
The financial statements are presented irr U.S. Dollars rvhich, based on management's assessnent
offacts and circumstances, is Proximity's functional crtlrency and reporting curreDcy



Transactions in currencies other than U.S Dollars are convened into U.S Dollars at rates that

aDDroximate the actual rates at the transaction date. At the reporting date, moDetary assets and
liaLilities denominated in foreign currency are converted inlo U S. Dollars ai the rate of exchange
at that date. Non-monetary assets and liabilities in foreign currencies that are stated at historical
cost are translated at the foreign exchaDge rate at the date ofthe transaction

Income Taxes
Proximily Designs has been recognized by the Internal Revenue Service as an organizatioD that is
exempt irom income tax under Section 501(c) (3) ofthe Internal Revenue Code and has beer
recognized by the Franchise Tax Board as an orgarizalion that is exempt fronr income and

fraiJhise tax under Section 23701(d) of the California Revelue and Taxation Code, excepl fol
taxes on net unrelated business income,

In accordance with FASB ASC 740, Urlcenainty irr Income Taxes, Proximily Designs recognizes

the impact of positions in the financial statelnents if that position is nore likely than not to be

sustained on aidit, based on the technical merits oftlle position The OrgaDization is subjecl to US

federal and Califomia state tax j urisdictions. Proxilllily Designs has evaluated i$ tax posilions lbf

the open tax years ofJune 30, 2010 through June 10,2013 for lederal ux purposes and June l0'
.2010 through June 30, 2011 for California tax purposes

As of June 10, 2013 and for the year then ended, Proximity has detennined that there are no

material uncertain tax positions that require recognition of disclosure in the financial stateDrents or
rvhich may have an effect on its tax exempt status nor is a material change to uncenain la\
posit ions anticipated during the l2 months fbl lowing June 30,2011

Ca5h a|d ( ash Lqur\alenls
Cash is defined as cash in demand deposit, savings and money market accounts as well as cash oD
hand. Cash equivalents are short term, highly liquid investments that are readily convertible !o
known amounts of cash and investments so near their maturity date that lhe risk of changes in
value due to changes in interest rates is negligible. These are generally investments with original
malurity dates within three months ofthe acquisition date

Accounts & Loans Receivable
Accounts receivable coDsist ol receivables recorded upon recognilion of revenue based on

contractual affangements reduced by reseNes for estimaled bad debts The allowance for doubtlirl
accounts is determined based on historical write-off experience, curreDt customer information and

other relevant factors, ircluding specific identiflcation of past due accounts Accounts are chal€ed
offagainst the allowance when Proximity determines they are uncollectible.

In!enlories
Inventories coDsist of finished goods, raw malerials. work in progress aDd purchased rlr\'enkrI
Manufacturing activities revolve around the needs ofthe rural farmers that Proximity serves As

such. there is $8?14.16 lvork in process inventories as ofJLlne 30,20l3 lnventories are stated at

tbe lower of cost or estimated selling price less cost to complete and sell. Cost is deterrnined using
the average cost method.

Prope4y and Eouipment
Property and equipment arc recorded at cost or. if donated, at estimated fair value at the date of
donation. The cost of additions and betterments are capitalized. while expenditures fof
mainlenance and repairs are charged to expense as inc rrcd
Proximity generally capitalized assets with ar original cost over $500 Upon disposal of
depreciable property, the appropriate properry accounts are reduced by the relsted costs and
accumulated depreciation. The resuliing gains and losses are reflected in the statement of

activities. The provision for depreciation is computed using the straightline netbod over the

estimated useful lives ofthe depreciable assets as follows:



Building and improvements
Automob;les. furniture, fi xtures and equipment

30-50 years
3 -10  yea rs

Leasehold improvements are amortized using the useful life of the asset or the remaining lease

term, whichever is shorter,

The estimated service life ofthe assets for depreciation purposes may be different than their actual

econonic useful lives. Fully depreciated assets are kept o'tr thc books u[til disposed

FunctioDal Allocation of Expenses
The costs of provjding lhe var;ous programs and other activities have been delailed in the

statement offunctional expenses and sumnlarized in the statenrent ofactivit ies,

Salaries and related expenses afe allocated to program services and supporting services on the

basis ofthe actual time devoted to tlrose activities. Other expenses have been charged directly or
allocated using vaious bases as detennined by management

In certain instances, common expenses are incurred, which suppofi the activities of more than one
program. In absence ofagreements to the contrary, such expenses are allocated on the basis that

appears most reasonable to manaSement.

General and administrative expenses include those costs that are not directly identifiable with any
specific program, but which provide for tbe overall support and direction oflhe organizatiorr

Fundraising costs are expensed as iDcuffed, eveD though lhey may result in contributions recei!ecl

in future years. The organization generally does not conduct its fundraising activities in
conjunction with its other activities. In the few cases ;n which it does. such as when the annual

rep;rt or donor acknowledgements contain requests for contributions. joint costs have been

allocated belween fundraising and managemcnt and gencral expenses in accordance with standards
for accounting for costs ofactivit ies that include fundraising Addit ionally. advert ising costs are
expensed as incuned.

In-kind Contributions
lr-kind contributions, inclLlding volunteer services and other non-cash contributions, *'hen

required by general)y accepted accounting priiciples, are reflected as contributions and-e\penscs
at their estimated fair valUes when received. For the year ended June 30. 2013. in-kind
contribut;ors consisted of nanagement consuhanc) services with an estimaled lair ralue oi'

$44,000, received by Proximity Finance lor its Crop LoaD program.

C""trib"ti"* primarily include uDconditional tmlsfers of cash or other assels Contributions.
whether temporarily restricted of unrestricted, are recognized as revenue when they are recerved

Unconditional promises to give are recorded at net realizable value on the date the promise is

Products & Services Revenue
Revenues are measured at the fair value ofthe consideration rcceived or receivable net ofsales tax'
trade discounts and customer returns,

Use ofEstimates
The preparation of financial statemeDts iD conlonnity with generally accepted accotlnting
principles requires management to make estimates and assllmptions that affect the reported
amourrts ofassets arrd l iabi l i t ies and disclosure ofcontingenl assets and l iabi l i t ies al the dale ofthe
financial statemerrts and the reported amounts of revcnues and expenses during lhe reponina
period. Significant estimates includc detenniDation of accounts receivable allowance and impllled-,--^'r.\
interest rate on non-interest bearing loaD. Actual results could differ from those eslimates. z-.c 6jss^\

e t= 
l . t l

\tt tsi
\ssgzl



3. Concentmtion ofCredit Risk

Proximity Designs has deposits in foreign institutions not covered by U.S federal deposit ilr

insurance of aplroximately $ 2,321,734 02 at June 30, 2013 Proximity Designs also has deposits

in U.S. f inancial insti tut io;s in excess ofFDIC insurance l imits of approximately $ 290'196 51 at

June30,20l3.TheOrganizationhasnotexperiencedanylossesinsuchaccountsandbelievesit is
not exposed to any significant credit on cash and cash equ-ivalents at this time.

4, Loans rec€ivable

Details are as followsl

Irrigation Product Loans 113.297

Other Product installment loans 258'894

Crop Loans (Proximity Finance) 657-184

Staffequipment & Viilage Agent Loans 33,'129
1 ,122 .854

Less:
Loan

Prcvision for Uncollectable Crop (1s4,233)

968,621

5. Grants & Pledges Receivable

As of June 10,2013 grantots to
totaling $ 614,969. Grants are due

Skoll Foundation
Livelihoods Multi-Donor Trust Fund

Proximity Desigrls have made uncoDditional promises to give

as fol lows as ofJune 10, 2013:

131 ,065
481.904

6t 4,969

6. Inventory (Net)

Details are as follows:

Raw materials
Work ii progress
Finished goods
Grcund stock

81,3 r6
8 .715

109,445
74,84 |

D.l isht solar roducts 164.605
440,922

7. Fixed assets -Net

Details are as lollows:

Cost
Fumiture and equipment
Vehicles
ManufacturiDg Equipment

r09 ,0 ; l
102.258

8.982



Addit ion

220.31 I
9 t .617

DisDosal

Less: Accumulated depreciation
Opening depreciation
For the year depreciation

145 ,897
65.324

211,221
102,707

8. Current liabilities

Detai ls are as fol lows:

Loans Payable
Deferred Grant Revenue
Accounts Payable/Accrued Expense
Yetagon Energy Agent Deposit
Reserve for agent fees
Payroll Liabilities
Proximity Health Group Fund
VISA credit card

225.000
I  . l . l  I . 5  02

30.205

i  1 .269
3  l . l t  l
4 .361
2.680

Loans Payable - Loans payable consist ofthe fol lowing at l0 June. 2013i
a) $50,000 note payable to Peery Fund - Si l icor Valley Community Foundation. daled May l '

2012, unsecured, with one percent per annum iDteresl, and repaid in full in August 2013
b) $100,000 nole payable to The Herman P and Sopbia Taubman Foundalion' daled December

I5, 2012, unsecured, one perceDt per annum interest mte, and repaid in ful l  in December.
2013.

c) $300,000 note payable to Sttomme FouDdation, dated November l2' 2012, unsecured, four
percent per annum, and repaid in ful l  in July. 2013

Deferred Grant Revenue - Proximily received graDl lunds advanced from the Livelihoods Multi-donof

Trust Furd (LIFT) to support programs in the Dry Zone and the Del!a for the 2013 calelldar year'

Proximity's fiscal year ended in June 2013, therefore the remaii;ng balance ofdle advanced granl

furrd' corr. i ' rs ofdeierred Srant rc\entte.

9. R€tirem€nt Plan

Proximity Designs established a 401(b) (7) retirenent plan effective January l '  2012 for el igible
employees. The plan is funded by employees contributing a ponion oftheir salary to the plan The

org;nization reserves the right to make non_elective discretionary contribution to the plan No
contributions were made to the plan by Proximity d!rr ing the f iscal year ending June 30, 2013

10. Operating Leases

Proxirlity leases its offices. manufacturing space and vehicles under various operating lease
agreeme;rs that renew annually. The lessor aDd lessee share Inainlenance responsibilities'
dipending on the nature ofthe repair. The lessor is respoDsible lor all laxes and insrrmnce $'ith the

exception of liability insurance, which is the rcsponsibility of the lessee. Rental expense under dre
Ieases for the year ended June 30, 2011 was $ 8I,241.32.

l i

,)jii



11. Subsequent Events

Proximity has evaluatecl events or transactions that occurred subsequent to the statemenl of

ir""li"i'p"ri i"" date through November 21, 2013, the date of the accompanying financial

statement; were available to be issued, for potential recognition or disclosure in the financial

aiuiaa"nta. gu"no o""uning after that dale have been evaluated to determine whether a change in

it" it-"id statements wo'-uld be r€quired On Seplember 25' -2011'. Proximity executed a loan

u*""In""i'*itft fvo.f*d for a $2 rnitlion loan ro suppon Proxiriiry Finance's crop loan program

As ofNovember 21, 2013, the loan funds were not yet received by Proximity

12
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